Abstract
Introduction
There are numerous studies on timing patterns in security returns. Calendar effects implies trading anomalies which enables traders in the stock markets to make extra market returns when they undertake stock transactions on a certain day of the week or month of the year. Watch (1942) first reported the prevalence of a seasonal January effect in the U.S. stock market where returns in January are higher than in any other month.
1 Rozeff and Kinney (1976) documented some evidence of higher mean returns in January as compared to other months. Using NYSE stocks for the period of 1904-1974, they find that the average return for the month of January was 3.48 percent as compared to only 0.42 percent for the other months. Later studies also shows that the January effect persists: Bhardwaj and Brooks (1992 ) for 1977 -1986 and Chen and Singal (2004 ) for 1993 -1999 .
The previous studies interpret that January effect is because of window dressing, information, tax loss selling and bid ask bounce. 2 Bhabra, et al. (1999) 
demonstrated a
November effect, which is observed only after the Tax Reform Act of 1986. They also find that the January effect is stronger since 1986.
Taken together, their results support a tax-loss selling explanation of the effect. Brown et al. (1983) reported strong seasonal effect in both January and July for Australia, where the year-end for tax purposes is June 30. Keim (1983) and Reinganum (1983) find that the January effect exists primarily for small firms.
Keim discovered that over 50% of January effect occurs during first week of January.
Keim briefly discussed two possible theoretical explanations for this effect: the tax-loss-selling hypothesis and the information hypothesis. Chen and Singal (2004) find that the January effect exists due to both tax-loss selling and tax-gain selling. Gultekin and Gultekin, (1983) tested the monthly value-weighted indices in seventeen countries with different tax laws and tax year ends. They found a persistent January effect in most countries including Japan.
According to information hypothesis, the excess January returns are effect of significant information releases that occur in the first few days of January. Merton's(1987) Therefore, the objective of this study is to investigate the day of the week effect and month of year effect on the stock return of
Colombo stock market, in order to add to the literature by providing evidence of emerging market behavior using updated data.
The organization of this paper is as follows.
Literature review is discussed in the section two. The data and methodology are described in the third section. In the fourth section results of regression analyses are presented. The section five concludes.
Literature Review

Efficient Market Hypothesis
Efficient market hypothesis is, one of the most important investigated issues in finance literature. The two most widely used definitions above the market efficiency are the followings; the capital market is efficient if all information set is fully reflected in stock return (Fama, 1970) . Fama(1991) , classified market efficiency into three forms, 1. Weak form (Predictability), all the information is considered in the past price history of the market at time.
2. Semi-strong form (Event studies), all the information above the market is publicly available at time. There are very few studies on the day of the week effect on Colombo stock market.
Deyshappriya (2014) The first study that combined the January and size anomalies was by the Keim (1983) . He 
Day of the week effect
Daily return calculated using the ASPI daily closing prices. All the data which display the zero returns have been eliminated and also weeks where data are not available for all days of a week have also been eliminated.
The daily returns were calculated using the logdifference of the ASPI index, as follows, Rmt = Log (I (t) / I (t-1) )*100
Where Rmt is daily percentage return on day t, I (t) is closing value of ASPI on day t, and I (t-1) is the previous day closing value of ASPI.
To examine the day of the week effect, the following regression equation is estimated using the EViews software. 
Month of the year effect
For monthly return calculation, this study used monthly closing price of the ASPI. All data which give the zero return and also data does not available for all months of a year have been eliminated when calculating the monthly return.
The monthly returns were calculated using the log-difference of the ASPI index, as follows, Rmt = Log (I (t) / I (t-1) )*100
where Rmt is monthly return on month t, I (t) is closing value of ASPI on month t, I (t-1) is closing value of ASPI on previous month.
To examine the monthly effect, the following regression equation is estimated using the EViews software. 
Results
Day of the week effect
Regression results
Regression results of the effects of daily market returns of the Colombo stock exchange are provided in Table 2 F-statistic) 0.0000 Notes: *, **, *** significant at 10%, 5% and 1% level stock returns are equal on each day of the week. Table 3 Therefore, the study indicates September effect in the Colombo stock market during the study period 1998 to 2015.
Month of the year effect
Conclusion
This study examines the calendar effects specially day of the week effects and month of the year effects in the Colombo stock market.
The study on the day of the week effect was done based on daily all share price index (ASPI) for the period January 2004 to June Fortune (1999) provided another explanation for the negative and positive return of days in a week that was the stock prices closed "too high" on Fridays or "too low" on Mondays. 
